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Challenges and issues of GST

B. S. Sawant
Dept. of Commerce,
SM DnyandeoMohekarMahavidyalya,
Kalamb, Dist. Osmanabad.

ABSTRACT
Goods and service Tax (GST) enforced in Asian country to bring in the ‘one
nation one tax' system. The goods and service Tax act commenced operation
totally in India on first july, 2017. GST is extremely comprehensive tax structure
once implemented at the national level. Its one amongst the many steps towards
the event of the country. It's one amon gst the most important tax revolutions that
is geared up to integrate the state and Jinancial system to spice up the general
growth of the country. Presently firms and businesses pay multiple taxes that
increase the value of product and additionally hamper the profit level of the
corporate. The GST system is applied there would be single tax system which
might record a major development in comprehensive indirect taxation reform.
Through this paper we will be in an exceedingly position to know regarding the
ideas, objectives, benefits, challenges and drawbacks of the goods and service
| Tax in India.
Keywords: indirect tax, concept of GST, benefits, challenges.
Introduction:

GST stands for goods and Services Tax. Republic of India is that the hub of taxes
wherever people pay several taxes that create confusion for them. Presently we have a tendency
to pay 2 types of taxes initial square measure Direct and second Indirect in varied sectors. Tax
paid on to the govt. by the payeri.e. Income Tax, Wealth Tax, and Corporation Tax. Tax may
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i ds and services instead of on financial gain or profits. It's ?Iir;z?‘ri r::
o e llected from intermediaries from the one that bears -

: gover'm;zc;:s :fivhjtz (consumers). The mediator later files a tax. and fonvar;lzu; :ax

;?;Z:To government with the return for example sales tax, VAT, Excise Duty, an m

' | I indirect
GSTis nothing however the VAT in one or the shape that goes to switch all the in

i vernment at one
taxes once its correct implementation levied by the State and Central Go

1 i ' 0ods
PUIpose to a different. The most objective of the GSTis to avoid cascade taxation on g

and services provided to customers. GST can additional build healthy competition among'thc
manufacturer of the various state and avoid confusions to the international players operating
and looking oyt forbusiness Opportunities in india,

Objectives of the study:

7 To understand the Concept of GST.

2. To understang GSTHistoryin India.

3 To study the benefits and challenges of implementation of GST.
.Research methodology:

The study focuseg onstudy of Secondary data collected from varj ous books, nationa]

& internationa] journals, gov%mtreports, publications from various websijtes which has
been published and focused op various aspects of Goods and Service tax.

Concept of GST:

A
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levied on the value of goods and services. Both the Centre and States will simul e;u_sly levy
GST across the value chain, In case of inter-state transactions, the Centre would levy and

collect the Integrated Goods and Services Tax (IGST). The IGST would roughly be equal to
CGST plus SGST.

0

GST-JOURNEY SO FAR:
Year Proceedings
2006 Finance Minister announces GST in India from 01.04.20102006.
| 2007 Joint Working Group set up by Empowered Committee of State Finance Ministers.

Joint Working Group submitted Report to Empowered Committee.
Report of Joint Working Group discussed by Empowered Committee and some
changes made.

2008 Views of Empowered Committee were sent to Government of India.

Comments received by Empowered Committee from Government of India.

A comment of Government of India considered by Empowered Committee and
Committee was constituted to consider these comments,

2009 Views accepted by Empowered Committes, a Working Group was formed by
State/Central Gowt. office to submit recommendations of structure of GST.
Interaction between Finance Minister and Empowered Committee for
compensation for loss of Revenue to the State for phase out of the CST.

First Discussion Paper released by Empowered Committee,

Report of the Task Force on GST constituted by the 13th Finance
Commission2009,

The Prime Minister’s Economic Advisory Committee (PMEAC), Chairman C,
Rangarajan has said “The Centre could follow the pattern in which there is only

one rate for goods and one rate for services, or one rate which is common to both
goods and services”.

2010 The government launches a mission-mode project for the computerization of
commercial taxes in states which is expected to lay the foundation for the GST.

2011 The Constitution (One Hundred and Fifteenth Amendment) Bill, 2011 introduced
in Parliament.

2012 The Standing Committee begins discussion,

Finance minister Chidambaram holds meetings with state finance ministers.

2013 In his budget speech, Chidambaram announces that the government has made

provisions of Rs.9000 crore for compensation to states,

The Standing Committee submits its report to parliament. The panel approves the

P
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Views of Empowered Committee were sent to Government of India
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Interaction between Finance Minister and Empowered Committee for
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First Discussion Paper released by Empowered Committee.
Report of the Task Force on GST constituted by the 13th Finance
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Rangarajan has said “The Centre could follow the pattern in which there is only
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J The government launches a mission-mode project for the computerization of
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’ 2010
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Benefits of GST:
Forbusiness and industry:

Easy compliance: Avigorous and comprehensive IT system is to be the foundation of
the GST governmentin India. Therefore, all services such as registrations, returns, and pay-
ments would be available to the taxpayer's online, making compliance easy and transparent.
Uniformity of tax rates and structures: GST will ensure that indirect tax rates and structures are
common across the country, thereby increasing certainty and ease of doing business. In other
words, GST would make doing business in the country tax-neutral, irrespective of the choice
of place of doing business.

Removal of cascading: A system of seamless tax-credits throughout the value-chain,
and across boundaries of States, would ensure that there is minimal cascading of taxes. This
would reduce hidden costs of doing business.

"Improved competitiveness: Reduction in transaction costs of doing business would
eventually lead to improved competitiveness for the trade and industry.

"Gain to manufacturers and exporters: The subsuming of major Central and State taxes in
GST, complete and comprehensive set-off of input goods and services, and phasing out of
Central Sales Tax (CST) would reduce the cost of locally manufactured goods and services.

This will increase the competitiveness of Indian goods and services in the international
market and give boost to Indian exports. The uniformity in tax rates and procedures across the
country will also go along way in reducing the compliance cost.

For Central and State governments: _ _

"Simple and easyto administer: Multiple indirect taxes at the Central and State levels
are being replaced by GST. Backed with a robust end-to-end IT system, GST would be
simpler and easier to administer than all other indirect taxes of the Centre and State levied so
far. "Better controls on leakage: GST will result in better tax compliance due to a robust IT
infrastructure. Due to the seamless transfer of input tax credit from one stage to another in the

chain of value addition, thereis an in-built mechanism in the design of GST that would incentivize
tax compliance by traders.

"Higher revenue efficiency: GST is expected to decrease the cost of collection of tax

revenues of the Government, and will therefore, lead to higherrevenue efficiency.
For the consumer:

"Single and transparent tax proportionate to the value of goods and services: Due to
multiple indirect taxes being levied by the Centre and State, with incomplete or no input tax
credits available at progressive stages of value addition, the cost of most goods and services in
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"Reliefin overall tax burden: Because of efficiency gains and pre‘venuﬁc;n onsmnergsw
the overall tax burden on most commodities will come down, which will benefit co

Challenges GST:
The following major challenges for the success of GSTin India:

1. The fitment of thousands of commodities and services into the five GST rate slabs
(zero, 5%, 12%, 18% and 28%) could be the trickiest for the GST Council
The GST administration intends to keep petroleum products out of theambit of GST,

2
being petroleum products have been amajor contributor of inflation in India.

3. Small traders are confused with the GST tax rate application and increasing cost of
operations, as they are unable to afford the cost of computer and accounting staff for
maintenanceofrecord and filling of returns under GST.

. Regressive nature of indirect taxes will badly affect the purchasing power of poor
people which will have negative impact on human development index

5, There are various definitional issues related to manufacturing, sale, service, valuation
etc. arises. These needs to be rationalized.

6. Several transactions take the character of sales as well as services, thus there is com-
plexity in determining the nature of transaction.

Disadvantages of GST:

Presently, more than 160 countries of the world have implemented GST. Each coun-
try where GST was implemented experienced inflation for next 3 to 5 years. Some possible

disadvantages of GST are as follows:
3 There is no such clear picture about the GST both to the government and to the

general public.

There is no cooperation between the Central government and thestate government in
implementing the GST. Even though, if implemented the levy of Tax remains on the
part of the state.

Itis expected due to GST the services may get costlier from 14% to 20%, which may
push up the inflation in short run. Service industries like Airline, IT, Online business
portal, E-tailing, would cost more due to increase in the service tax.

Conclusion:
Goods and Service Tax, with end-to-end IT-enabled tax mechanism, is likely to bring
Indo A ; :::_‘.Tisn'tfﬁcwRes‘;amh Drganlullolt (IASRO,LM (ADI «'l; fﬂ[ﬁp Asfan Publiuﬂon) :
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:Z_yma::;O j;:::ment revenue. The implementations of GST, tax burden on consumer and

reduced and number of extra taxes will be cover under this model. GST
help to improve the transparency in taxation and make a healthy environment to the investors
and government polices implementations. The GST is very crucial tax reform since indepen
dence of India, so it must be better handled with utmost care and analyzed well before imple-
menting it. And, the governments both central and state have to conduct awareness programs
and various literacy programs about GST to its various stakeholders.
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