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Role of NABARD in Itural Development
Dr, Adaie N i pnden
Abst :}:F'T- of Commence 5.0 Dn}aﬂ fil e ;'!EIELEI'::L}"I laya, Ealamb [z, Osmanabad-
rac

) -I'I'I-Eﬁnu.lmm is a way of life lfor more th If ol s ulation of India Agiﬂ"m"-' is thurs
considered as the backbone of the econamy, Mast :FIJI: farmers Iﬁdh are small landholders or marginal
farmers. At the same time, there are many Naws in agriculural develdpment like lack of timely credit, lack
of modem technology and lack of murkets and prices. To solve the problems of cheap credit, Gou. of
India had adopled many measures in the post independence era. Establishment of 3 national level
development hank was sought to be the solution for sgriculiural credit. National Bank for A griculture and
Rural Development i.e. MABARD was established on 12 July, 1982 on the supgestions of CRAFICARD.
It has provided credit for various purpases through various banks. 1L has also provided consultancy and
guidance 1o various banks in Indin. NABARD also provides credit for rural development projects like
roads, dams, bridges, solar systems, wells and bore wells, warehouse construction, local markets and
mandi development ete, the presend anicle is an atlempl o discuss the role of NABARD in rural
development in India.
Introduction:-

NABARD is set up by the Govemment of India as a development bank with the mandate tating of

scale industries, cotage and

facilitating credit flow for promotion and development of agriculture, small
village industries, handicrafls and other crafls and other allied economic activities in rural areas with a

view to promoting integrated rural development The Problem of poverty, unemployment is mostly found
in rural areas, due to lack of access 1o rural population to the basic services like, education, health, rural
infrastructure, rural housing ete. The main reasons for the same arc ceonomic dependence lack of access o
eredits in rural areas. NABARD is a very important vehicle for the rural development and also a delivery
mechanism for financial services to rural areas, NABARD help rural areas by providing its credit for roral
infrastructure, farming sector, non-firming sector and rural houwsing.

Establishment O The Nabard:-

NABARD was establishad on the recommendstion of Shivaraman committes, by an act of
parliament oa 12* July 1982 to implement the National Bank of agriculture and rural development Act
1981, It replaced the Agricultural eredit department (ACD) and rural planning and credit cell (RPCC) of
refinance and development corporation (ARDC), It is one of the premier agencies to provide eredit in rural _
Areas. H

Objectives O The Study:-
I. To facilitate credit flow for agriculture, rural infrastructure and rural development

2. To know rural farm sector schemes of NABARD.
3, To know rural non-farm schemes of NABARD.

4. To supervise rural financial Insiitutions (Co-operative Bank & REB'S). |
Rural Development:- ¢ |

Rural development is a process where program is created to help develep areas in people to reside.

In other words, rural development is the development of rural regions i.e. outside of cities of a country,
state or province for development the rural weas a strengthened rursl development policy is required. It
means it is essential to establish and maintain the momentum of the restructuring process bringing semi

substance farm in to the market, ereating altemative jebs of farms and ensuring the competitiveness of the

commercial seclor,

Rural lnnovation Fund:-
Rural innovation fund is fund designed to suppor inmovate, risk [dendly, unconventional

experiments in farm, ron-farm and micro finance sector that would have the potential to promote
livelibood opportunities for the poor employment in rural areas, following types of projects are supported

under rural innovation fund.
1. All innovations and related activities in the farm, rural non-fanm and micro finance sectors can have |

access 1o the rural innovation fund. Assistance from rural innovation fund wi :
Pz . : ; : N fund will b
activities which are in keeping with the guiding principles of rural innovetion fund ¢ available for all
Provide technology and skill up pradation, inputs supply and market . :
. : : & § leading to t
viahle enterprises sustainable employment, infrastructure de lopm mfrlzfn:?mwd ﬂiw pmr:n ml; zi
|

eredit o rural entreprencurs.
Undertake innovation s¢ as 1o improve efficient of credil delivery and other suppont services w the

oy e i T TN B 1

rural resounce poor
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These would |

: include innovative i i

mﬂ;l:mns of the farmers, mim:??ﬁimﬁh;m::
d_u_'sg drudgery improving access to market, projects

conditions and environment in rural areas I

1. Proposals, which improve rural crcdi;. ouireach,

al increasing productivity and P
and rural people in general project that help in
that help better sanitations, health and hygicnic

rofitatility of

rlunilies in pural India.

gﬂ ;:Emsallﬁ' “'i'!“h II'“F-': in erediting sustainable employment oppo

% Rﬁzﬂ'sﬂ E, ".‘nhl.rli'll- IMprove, I'nrn'! practices and felp in conserving the jand fertility.

. arch studies for documenting the innovaticns aiready taking place in rural arcas gnd examining
m sector ¢ farming practices.

iecues concemned with rural cottage and village industries / far

Farm Secctor Schomes:=

The following farm sector sche
plan/ village adoption

. Village development

2. Bamboo farming

3. Rural housing / habitat schemnes.

4. Bio Fuels

& MACS (Medical, Aromatic and Herbal crops )
6. Crops Insurance.

7. Agriculture commodities.

g SGSY {Sxmranjﬂy&m[ Gram Swarozgar Yojana)
9. Farm Mechanisation.

0. Land Purchage.
agriclinic / Apri busincss CEqitres {ﬁﬂﬁﬂﬂi}

11. Scheme for
12. Capacity Building for adaption of Technology (CAT)-
13. Agri Export zone (AEZ)
14. Contract farming
15. Watershed development fund
16. Farmers club
Rural Non-Farm Sector Scheme :
: Rural non-farm sector holds the key to faster cconomic d
and promise for generating emplo i i
lopment &0

mes are funded by NABARD in ord

er to achieve rural prosperity.

identified financing deve
ved several refinance and promoti . :
| nationalize the schemes in response 10
cottage and village

MNABARD has evol
|iberalize, broad base am:l refing

hdml;'iﬁ, han
refinante facilities a
Relfinance Under A

vailghle from NA fo

utomatic Relipapce Facility:-
are gvailable under ARF:

The following three

Enterprises loan scheme (ELS)
2. Small road and walet transport operators {SRWT'[}}
Seheme for sofl Joan assistance for margin money. (5
Swarojagar eredil card scheme.
Women development
Assistance o Rural wom rm developmenl (ARMHD}
Assistance for marketing © of rural woman
Development of women tlhirough area development.

chnology
jon and design developme

LAMM)

WAS AW

pMarketing and te
1. Skill up gradst
2. Rural man

3. Marketing initintives.
Entrq:rﬂueuﬁlbip and skill development
1. Rural Entrepreneufs development programme.
2. Skill developmen! and up gradation initintives.

Environment pevelopment,
-t al pssisANCE scheme.

]
o L]

nt far handloom WEAVErS,

provision of linkages for
ntralized in the
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Departments of NABARD working for development of rural areas :
1. Account Depl.

7. Central vigilance eell,
3, Corporate planning depl.
4. Depantment for co-operative revival and reform (DCRR)
5. Dept. of economic analysis of research depl. ol LT,
6. Depl. of suspension,
7. Development policy dept. farm seclor.
§. Development palicy Dept-non-farm sector,
9. General credit innovation dept
10, Micro credit innovation dept.
11. Human resonance development dept.
12. Human resonance management depl
13. Technical service dept.
14. Special project unit- KCC
15. State project departnvent.
Conclusion
NABARD is working for the development of rural

areas, farm sector development, non farm
secior development and rural howsing development. NABARD

has been emerged as one of the need based
programmies io caler the rejected sccior of the rural arcas. HABARD supports the rural credit sy stem way

of refinance for shert eredit by way of short term production/ marketing activities medium term and long
ierm loans, NABARD is help and supportive role of rural development.
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