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B.Com T.Y Sem. VI
3024 New Auditing Trends-I

Time: One Hour Max. Marks: 50

Instructions
Solve any 25 questions from Q.1 to Q.30
Solve any 25 questions from Q.31 to Q.60

1 Cost Audit represents true and faire view of the of any product.
TR ST TR0 AOTeATar JeaTa-Te T | AT GET~ 397 T9qd.
(A)Cost of sale (B) Cost of raw material (C)Cost of production (D)None of these
CEICIRCT R consumption IqET " T Farar Arar
F=AT ATAT=AT AT AT
2 Cost audit is related to
e TRt de T o e
(A)Cost accounting records (B)Compliance (C)Financial statements (D)Balance and Profit & Loss
TR o TS HTATAT arfye faarr Account
Fereerar sarfor = sarfor qrer
qra
3 Cost audit is compulsory for
TV A|TIT HOT AR T8
(A) Specified entities (B) Specified industries (C)AIl companies (D)AIl manufacturing
ffrsgerr frfrse gemT e T companies
AT IS HI=AT
4 Cost Records are maintained on basis
T T Tearay sqer S
(A)Accrual (B)Cash (C)Actual (D)None of these
ST ach reatas qTYRT FTArEr ATar
5 Cost Audit conducted by a Chartered Accountant
(A)Maybe (B)Can be (C)Cannot be (D)May not be
FaTHT AT Tl ST Srehe ATAr I el ATE
6 Cost Audit was initially introduced in the year
TRemer ST e VT & FATAT
(A)1959 (B) 1965 (C)1949 (D)1975
94 %54 %€ 9%.\9%
7 The cost auditor to be appointed within --------- days of the beginning of the financial year
AT qYT=aT GEATATAT --mmmmmee fEae=ar 3 Aga dotor TReaT oaTIirad
(A)90 days (B)180 days (C)6 months (D)270 days
2o faae 9to fRaT € qfgT 90 T
8 Cost auditing standard deals with
TR ST AT JT graTesd
(A)Auditors responsibility (B)Auditors power (C)Auditors right (D)Auditors flexibility
9 Cost auditor of company is appointed by
HIA TSI @I I0e®: _ GNT AAA S
(A)CG (B)Board of Director (C)Members (D)CAG
it TS HSh qE=T T
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10 Cost Auditor performs cost audit in accordance with

TR A& AN A Aifse it

(A)Standards on Auditing (B)Basic principles of cost audit(C)Cost Audit Standards
A fse=r AF® TVHT TUTEI=AT Hor TreT wtfse AME
GIsch
11 Management audit is
FHIEITI A fse I
(A)Compulsory (B)Not compulsory (C)Compulsory under Income
STRarT sTfraTe AT Tax Act
TTiaaT w4 TR
12 Cost auditor of a company is -----------
HIA TSI A@TTEF & ----mmmmn
(A)Chartered Accountant (B)Cost Accountant (C)Tax Accountant
13 The main purpose of management audit is to
T Al ST To7 8 A8
(A)Review the management  (B)Check arithmetical accuracy (C)Prevent travel
operations AT ST TITET P CIGOICELR
FACITIT FATET ATET 4T
14 Cost Audit conducted by a Cost Accountant
TR ARG, TRAT AGTTETIT e --mmmmmmmme
(A)Maybe (B)Can be (C)Cannot be
FaTET EIERIETE TS el ATEr
15 Cost audit means audit of --------------- records
TR AT R BT —emeemeememmen T A
(A)Financial (B)Cost (C)Tax
e e £
16 Cost auditor submits reports to the ---------------
TR AT =-mmmmmmmmeeee AT FZATA ATEY HLATT
(A)Shareholder (B)Board of directors (C)Employees
17 Cost audit under section 233(b) of the companies act is
FIT AR FerT 233 (3F) AT TRAT @ AETTIT T EIE
(A)Voluntary (B) Compulsory (C)Advisable
g EECIDy HewT T

18 Management audit is the unique process of
performance of Management

(D)Standards on Related
Services

(D)Compulsory under Indian
Contract Act.

VAT 0 AT TG4
ThHar T

(D)Tax Consultant
THT H AT

(D)Prevent error

FET ETA

(D)May not be
FETHT dhed ST Tehel ATE

(D)Financial books

EIDEN LD

(D)Bank

(D)Avoidable
EACARIDIEE

the performance of directors,managers or the

AT AT fSe & 9T AT, FHTCITIR AT AL AT T SHaEITIAT=aT FHRTET Udh AT Trhar
T
(A)Appraising (B)Calculating (C)Auditing (D)Planning
S e T HoTer o st FeT
19 The main objectives of management audit is to
TSI A fSew T Ja~ Faumal
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(A)Suggest improvement in (B)Framing basic policies for ~ (C)Setting up an organizational (D)None of these

methods of operations the organization framework RIECIRCTE R 1
AI=AT TEATHA TIRUT  FETHIST AT IR0 a9 HeeATeH® didhe aqiaor
g=ar FIT

20 The main emphasis of the Management Audit is
HutHe HAffSesr g7 W7, T

(A)Problem-solving (B)Problem identification (C)Problem definition (D)Problem avoidance
FHEIT ATSTU0 FHEIT ASET FHEIT ATAT FHEIT 2100

21 Management audit on financial matters
AT AEIaT TSI o@r

(A)Involves (B)Only concentrate (C)Does not concentrate (D)None of these
HETeT 3T e TR SCECEIES AT AT AT

22 Management Audit Report Submitted to
FITEITIT A|TIL I AT AT

(A)Cost Audit Branch (B)Audit Committee (C)Central Government (D)Management of Concern
T HAffse wrar AT or Ffear Er-dscony TS HATEITTT

23 Who is the developer of Management Audit

(A)T. G. Rose (B)T. G. Tailors (C)M. C. Sukla (D)None of them
&S, e &, . T . A e ST A ATA

24 There are no fixed items of evidence to be checked by the Management Auditor
FALITIT @I REY. TAUATHTST AT =47 FUTcATar AT¥=d g arad

(A)The statement is true (B)The statement is false (C)The statement is partly true (D)The statement is partly false
[ERISRCESE | E faramr @ e feramr Frar =i =7 =1 ferar srege gd= ="

25 The management of auditor’'s work begins

A feeT=aT FHE AT g5 &

(A)After the work of a statutory (B)Before the work of a (C)Varies from firm to firm (D)None of the above
auditor ends statutory auditor begins T o ZUIF Fa] TRl FUATT HIOTTAr ATar
TITHS T eTar F TITHE @I i g

. . . o

26 Management audit means
ST Al S FUrST

(A)Audit undertaken on behalf (B)Evaluating performance of (C)Audit undertaken on behalf (D)Compulsory audit
of the management various management of Govt. THaTT #ifee
TIETIT=AT 999 = et processes and functions ITEAT=AT 99 e e 1o,

T fafes sraemTT afFar T
FH T e

27 Management audit is useful for
FACIT A5 ITETe! ITIFT A8

(A)Suggestion for targets (B)Assistance to management (C)Good staff relationship (D)AIl of the above

28 Which of the following conditions is essential for an effective HR audit?

ST HHE ST T TS "Teiiedd HredT STer A9 e ?

(A)top management’s (B)the clarity in HR audit (C)regularity and continuity (D)AIl of the above
commitment objectives FafereaToT =rfor 9raer T 9
WY TN a9-agdr OFT @9 ST JEeEeT
©IsSdar
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29 The HR audit needs to be done at levels of the organization.
(A)Two (B)Three (C)Four (D)Five
T e kLS =

30 Which of the following pieces of information is normally not considered for HR audit?

qHE GETST A SeHTSr @Teireddr fredT ATfE =T ST : [a=9 Fiar S arar?

(A)job description and job (B)hiring policies, practices,  (C)details about exit and other (D)None of the above
specification statements and procedures interviews T AAE HITTAr ATA

31 Which of the following statements is not true about an HR audit?

TTHAY AST TEA ATATATE RV (T T ATa?

(A)1t establishes a benchmark (B)It is done by internal (C)It gathers data about (D)lt is a statutory requirement
for measuring the employees or external people, processes, for an organization
performance of the HR consultants structures, and policies & T HEET TR
department & HAIT FHAN AT aTaf & @, TRAT, ST AT SAAERAT
FHAT ATHTT HIUATETST
T U S=HTh ST Far

32 The investigation is related to critical checking of

(A)Internal records (B)Particular records (C)Accounting records (D)External records

33 The purpose of audit and investigation is
Hfse HArfor aUrEET I8 AR

(A)Same (B)Different (C)Sometimes same and (D)None of the above
g = sometimes different AT HTdar e

FATRET FH AT FETRET
=t

34 Investigation implies the systematic, critical and special examination of the records of a business for a

(A)General purpose (B)Unspecified purpose (C)Specific purpose (D)None of the above
A R e Feforse wzar TR A T
35 Investigation is conducted by
AT heAT STar
(A)Cost Accountant (B)Company Secretary (C)Chartered Accountant (D)Any person
36 Investigation seeks
aqre gf=aga
(A)Conclusive evidence (B)Corroborative evidence (C)Both (a) and (b) above (D)Persuasive evidence
Ao gerar SRR T al=ar (37) ATIOr (4T) AT FBFUET [T
37 The main objects of investigation is
T 7T T A8
(A)to discover errors and (B)to prevent errors and frauds (C)to verify statements (D)all the above
frauds T AT T AT #0AEEr gOer a9
T AT FET& TTATATHTST
SIS
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38 The objective of tax audit is to assist the ------ in making the correct income tax assessment of the assessee concerned
T AT T S —m- HaATIT FEA ol fiod Agd AR Hod T HI0ATT Hadq H00 & 38
(A)Government (B) Commissioner of income tax(C)CBDT (D)Income tax authorities

EACILS AR AIFT qiarser wTiaade AT

39 The tax auditor has to specifically report on certain transactions which have an effect on the --------- of the assessee
concerned and are, thus important to the tax authorities.

FY AT &R ey (G197 ATERTITHT (G STEaret ATar ANTar SATET Sa Gafd Jodidmdea =T --------- a7 AT

(A)Income (B) Profits (C)Income tax liability (D)AIl of the above
IoT=T TH gTia? IaETeT a9 HaTE

40 Audit of government companies can be conducted by-

(A)A Chartered Accountants in (B)A Cost Auditor in whole-time(C)A Company Secretary in ~ (D)Comptroller and Auditor
whole-time practice practice whole-time practice General of India
AFIET KCIEME-ED ERED

41 Investment should be vouched with the help of
ST A AT ST qTEe TTfast

(A)Commission book (B)Brokers book (C)Sales deeds (D)Minute book
FEAIT TR AT Ed [EEQEIETE e s

42 Investigation of books of accounts and records is
F|TAT T A=A TeadT aaraur EIC

(A)Not legally compulsory (B) Compulsory (C)Compulsory as per (D)Compulsory as Income Tax
A AT T ATar e companies act Act

43 Investigation is carries on behalf of

AT & TA ded ST
(A)Manager (B)Employees (C)Client (D)On behalf of owner and
ICE=Sr FEETT DI third parties
ATAS AT JATT TIT=AT
aae
44 Tax Audit conducted by a Chartered Accountant
qET AFSECG hY A@T T
(A)Maybe (B)Can be (C)Cannot be (D)May not be
FaTET SIS TS W AT G W ATE
45 Tax audit mostly covers
7 e agaT T
(A)income returns (B)Invoices (C)debit and credit (D)AIl of the Above
s TaTar qraT notes,various current and T AT
fixed assets
Sfae s1rfor sfse e, fafar
AW ATt Afv=d Arawar

46 Tax audit was introduced by section 11 of the Finance Act, 1984, which inserted a new section 44AB with effect

in ( Assessment Year 1985-86) audit of accounts of certain persons carrying on business or profession.
fa=r srfuf=nT, 1984 =T FiehT 99 TAW &Y ST ATRT FIUATT ATAT, THH ATHTT fhaT SZaETT FHIUT. AT Far A ad =41 Greai=
#ife (3T aY 1985-86) A7 AN 44 UAT HHTIGSE dhedl.
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(A)1stApril, 1985 (B)1st January, 1985 (C)1st March , 1985 (D)1st June , 1985
8 T, 925y 2 ST 9254 2 AT 9254 2 9T 9%
47 Tax audit u/s 44AB applicable to an assessee if he satisfies the following conditions

T HATEUT HeAH 44 TAT Y TETRIT oA AT AN SFAHA a7 AW @A el 07 dhodT Ao

(A)He should be a person (B)He must carry on business (C)The total sales, turnover, or (D)AIl of the Above
within the meaning of or profession and cover gross receipts from such T T
section 2(31) of Act sections44AE, 44BB or business or profession must
FAT=AT FAT 2 ()9) =AT 44BBB exceed the specified

AT AT Ueh ST HETaT T ST e S aaT monetary limit.
TTe] STAT qTiEsT AT faWmT =79 a9 fwar
AA T, B 44 q14r faT B 44 HTATATEHST TR (T,
TEEr gaET IS $ied TTigsta JATETE AT TR Traai=r
e,
48 Section 44AB is applicable only if the Gross receipts /Sales/ Turnover crosses a certain threshold.
FAT 44 TAT Tal e AN] alsel sty At aradr / fasht / I@merer faferse daver siets .
(A)True (B)False (C) (D)
v e
49 A tax audit is conducted in Sec 44AB of the Income Tax Act,1961 by a Chartered Accountant.
FET @I g1 ATAHT FIAT 1961 AT HAH 44 TSI T FY A S e I
(A)True (B)False (C) (D)
qv e

50 The main objective for tax audit, it is to compute the taxable income according to the income tax law, and there are

some other objectives are
Y AfSe o IETe FRUNT ATSHT FATAN. HLATT IeTATET VT HTIT AT ST7 Frar Irese AT
(A)Tax audit ensures that the (B)Tax audit helps to show the (C)Tax audit indicates and (D)AIl of the Above

books of accounting and income of the taxpayer checks fraudulent practices g g
other records are properly correctly and Claims for in final accounts
maintained deduction are correctly FT AT TR ST
T A e AN e made HIATHI AT TgdT
AT 3 AT Fa e F ATfee TR IeT=T T F AT T
ST @A & AT T ITGUaTe AEd
FI AT FATTEN T
FFF AT Fied ST
51 Management auditor should have a thorough knowledge of
ST ARTT&THE T S AHA et
(A)Financial Accounting (B)Production techniques (C)Costing systems (D)AIl of the above

52 Management auditors should be conversant with the nature of production activities in an organization.

(A)True (B)False (®)) (D)
v Hqle
53 A cost audit is a verification of cost records to estimate the efficiency of a business.
(A)External (B)Internal (C)Both internal and external  (D)None of the above
54 Management auditing is a part of statutory auditing
STEITIT A|TIT &0 & TTHE A [SeaT U W7 318
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(A)True (B)False (C) (D)
v e
55 Every company required to maintain Cost Records under Section 209(1)(d) of the Companies Actis required to get such
records audited under Section 233(B) of the Companies Act

FIT FIATAT FAF 20 ((2) (F) HATTT FHAET TS ST AGITF ATAAT T AH: I HI-T FIATAT FiAT 233 (&)
(A)True (B)False (C) (D)
v i
56 The Cost Auditor is not a member of the Audit Committee of the Company
TVAT A@TIT e ® I =AT AT ST RFET Fae ATar
(A)True (B)False (C) (D)
v iy
57 The Cost Audit Report(Amendment) Rules, 2006 provide for e-filing of Cost Audit Reports
TRe T AT STEaT (FHTT) FoT 2006, Fite i fee SAara $-HsfelT T Fedra
(A)True (B)False (C) (D)
v e
58 Cost Auditor has a statutory right to visit the Branch of the company.
TR AETIATIT HO-T=aT I ATUATET SeTHS AT =18,
(A)True (B)False (C) (D)
v iy
59 Application for appointment of Cost Auditor should be sent to Department of Company Affairs within
(A)30 days of commencement (B)50 days of commencement (C)45 days of commencement (D)60 days of commencement
of financial year of financial year of financial year of financial year

P A g AUATT 30 RaE At A g Avarr 50 Raw ot av g avarr 45 Raw  snfie av g gvar 60 Rae
60 The time limit for making available cost records etc by the company to the cost auditor is:

TrerT AR e ® hOAI RS AT A1 5. ITAST Hee JUATET Had
(A)90 days from the end of (B)180 days from the end of  (C)135 days from the end of  (D)150 days from the end of

financial year financial year financial year financial year
AT FN=AT FATITEA %0 AT aVT=a1 99el 9o Raq A& avi=ar S9r<iegT AT FVT=aT TR AT
e 93y fawr 9¥0 R
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